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Mana Arotake Aotearoa

Auditor’s Independent Assurance Report
To the board of directors of Northpower Limited

Report on Northpower Limited’s compliance with the Electricity Distribution
(Information Disclosure) Requirements 2008
for the financial year ended 31 March 2010

The Auditor-General is the auditor of Northpower Limited (the Company). The Auditor-General
has appointed me, John Scott, using the staff and resources of Audit New Zealand, to provide
an opinion on the compliance of the attached reports FS1, FS2, FS3, AV1, AV2, AV3, AV4,
MP1, MP2, MP3 and AM1 (inclusive) prepared by the Company with the Commerce
Commission's Electricity Distribution (Information Disclosure) Requirements 2008 (the
Requirements), on her behalf, for the financial year ended 31 March 2010. In this independent
assurance report the attached reports are called the “disclosure information”.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information which complies with
the Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion that the
disclosure information prepared by the Company complies with and is presented in all
material respects in accordance with the Requirements for the financial year ended 31 March
2010.

Limitations and use of this independent assurance report

This independent assurance report has been prepared solely to discharge the
Auditor-General's responsibilities under the Requirements for the financial year ended
31 March 2010. This independent assurance report is not intended to be used for any
purposes, other than that for which it was prepared.

Material misstatements, whether caused by fraud or error, are differences or omissions of
amounts and disclosures that would affect a user’s overall understanding of the disclosure
information prepared by the Company.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the financial year and the procedures
performed in respect of the Company’s compliance with the Requirements are undertaken on a
test basis, our engagement cannot be relied on to detect all instances where the Company may
not have complied with the Requirements. Our opinion has been formed on the above basis.

Basis of opinion

The Company's financial statements for the year ended 31 March 2010 have been subject to
audit. The audit opinion on the financial statements of the Company for the year ended
31 March 2010 was unqualified and was dated 3 June 2010.



Our work has been planned and performed to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the disclosure information
complies with and has been presented in all material respects in accordance with the
Requirements. We also included an assessment of the significant estimates and judgements, if
any, made by the Company in the preparation of the disclosure information.

Historical financial and non-financial information

We conducted the engagement in accordance with the Standard on Assurance Engagements
3100: Compliance Engagements issued by the New Zealand Institute of Chartered
Accountants.

Our work in respect of amounts and disclosures that were audited under the financial
statements audit has been limited to agreeing the relevant amounts and disclosures to the
underlying records and audited financial statements of the Company.

Our work in respect of amounts and disclosures that were not audited under the financial
statement audit, has been planned and performed to obtain all the information and
explanations we considered necessary in order to obtain reasonable assurance that the
disclosure information has been presented in all material respects in accordance with the
Requirements.

Prospective financial and non-financial information

Our work has been limited to assessing whether the information has been presented on a basis
consistent with the regulatory accounting or technical measurement requirements used for
disclosures for the financial year ended 31 March 2010 and the immediately preceding
financial year, and that the information has been calculated based on source data provided
by the Company, whilst acknowledging it is likely that actual results will vary from those
forecasted, since anticipated events frequently do not occur as expected (and those variations
may be significant). We have not performed audit procedures on the source data.

Independence

When carrying out the engagement we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the New Zealand
Institute of Chartered Accountants. We also complied with the Independent auditor provisions
on independence, as specified in clause 2(1) of the Requirements.

Other than the engagement and the annval audit of the Company’s financial statements
carried out on behalf of the Auditor-General, we have no relationship with or interests in the

Company.

Unqualified opinions

We have obtained all the information and explanations we have required.

In our opinion:

. the Company has kept proper records to enable the complete and accurate

compilation of required information, in all material respects, as far as appears from
our examination of those records; and



the disclosure information prepared by the Company for the financial year ended
31 March 2010 complies with the Requirements.

Historical Financial and Non-Financial Information

In our opinion, the Company has:

presented the historical financial information included in reports FS1, FS2, FS3, AV1,
AV2, AV3, AV4, MP2, MP3 and AM1 for the financial year ended 31 March 2010
that complies with the Requirements, in all material respects; and

compiled the historical non-financial information included in reports MP1, MP2 and
MP3 in accordance with the guidance (if any) issued pursuant to the Requirements,
and has caleulated the historical non-financial information based on un-audited source
data provided by the Company.

Prospective Financial and Non-Financial Information

In our opinion, the Company has:

J

A

presented the information in reports AM1 and MP3 on a basis consistent with the
regulatory accounting or technical measurement requirements used for disclosures for
the financial year ended 31 March 2010 and the immediately preceding financial
year; and

caleulated the prospective financial and non-financial information based on un-
audited source data provided by the Company.

n Scott
it New Zealand

On behalf of the Auditor-General
Auckland, New Zealand
27 August 2010



CERTIFICATE FOR DISCLOSED INFORMATION
Pursuant to Requirement 11 (1)

We, Warren William Moyes and Nicole Peta Davies-Colley, directors of Northpower Ltd, certify
that, having made all reasonable enquiry, to the best of our knowledge the following attached
audited information of Northpower Ltd, prepared for the purposes of Requirements 3, 4, 6 and
7 (5) of the Commerce Commission’s Electricity Distribution (Information Disclosure)
Requirements 2008 complies with those Requirements:-

(i) Report FS1 : Regulatory Profit Report;

(ii) Report FS2 : Regulatory Asset and Financing Report;

(iii) Report FS3 : Regulatory Tax Allowance Report;

(iv) Report AV1 : Annual Regulatory Valuation Roll-Forward Report;

(v) Report AV2 : Valuation Disclosure by Asset Class (for System Fixed Assets);
(vi) Report AV3 : System Fixed Assets Replacement Cost Roll-Forward Report;
(vii)  Report AV4 : Merger or Acquisition Regulatory Asset Base Disclosure;

(viii) Report MP1 : Network Information Report;

(ix) Report MP2 : Performance Measures Report;

(x) Report MP3 : Price and Quality Report; and

(xi) Report AM1 : Expenditure Forecasts and Reconciliation
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CERTIFICATE FOR VALUATION REPORTS

Pursuant to Requirement 11(3)

We, Warren William Moyes and Nicole Peta Davies-Colley, directors of Northpower Ltd, certify

that, having made all reasonable enquiry, to the best of our knowledge:-

(a)

(c)

(d)

(e)

(f)

The attached valuation report of Northpower Ltd, prepared for the purposes of
Requirement 14(3) of the Commerce Commission’s Electricity Distribution (Information
Disclosure) Requirements 2008 complies with those Requirements; and

The replacement cost of the line business fixed assets of Northpower Ltd is
$283,377,000; and

The depreciated replacement cost of the line business system fixed assets of
Northpower Ltd is $140,922,000; and

The optimised depreciated replacement cost of the line business system fixed assets of
Northpower Ltd is $135,098,000; and

The optimised deprival valuation of the line business system fixed assets of
Northpower Ltd is $135,098,000; and

The values in paragraphs (b) through to (e) have been prepared in accordance with the
0DV Handbook (as defined in the Electricity Information Disclosure Requirements
2004). These valuations are as at 31 March 2004.
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Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited
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Electricity Distribution (Information Disclosure) Requirements - Schedules
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Electricity Distribution (Information Disclosure) Requirements - Schedules
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Electricity Distribution (Information Disclosure) Requirements - Schedules
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Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited

2010

382,944
10,373

7,496

393,658

191,168

10,373

1,961

382,944
10373
749
[ - ]
I
393,658
10373
3,912
7,126
1,961
| 0 - |
I
196,366

196,366

10,373
]

10,373

1/09/10 2010-Template-Electricity-Distribution-Information-Disclosure-Requirements-June-2010.XLS



NO DISCLOSURE REQUIRED

I
]
]
]
]
.
- |
| -
| -
[ - ]

1/09/10 2010-Template icity-Distributi ion-Discl i June-2010.XLS



Electricity Distribution (Information Disclosure) Require
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Electricity Distribution (Information Disclosure) Requirements - Schedules
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Electricity Distribution (Information Disclosure) Requirements - Schedules
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Electricity Distribution (Information Disclosure) Requirements - Schedules
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1/09/10 2010-Template-Electricity-Distribution-Information-Disclosure-Requirements-June-2010.XLS



Electricity Distribution (Information Disclosure) Requirements - Schedules

Northpower Limited
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No significant overhead to underground expensiture incurred or planned

1) Customer connection variance: new customer connections exceeded forecast
2) Asset relocations variance: unforeseen expenditure relating to third part activity
3) Fault and emergency maintenance variance: forecast exceeded due to inclement weather
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Additional Notes

FS1b — Related Parties Expenditure Note

$000’s
Operational Expenditure $9,332
Maintenance expenditure on System Fixed Assets.
Other Related Parties Expenditure $11,967
Construction of new assets:-
(a) Subtransmission assets $2,001,350
(b) Zone Substations $1,047,002
(c) Distribution Lines and Cables $5,577,303
(d) Medium Voltage Switchgear $1,002,179
(e) Distribution Transformers $1,456,230
(f) Low Voltage Reticulation $106,166
(g) Scada & Communications $36,515

Network Maintenance and other services are provided in accordance with a Service
Level Agreement.

- No balance is outstanding at balance date.

- No amounts have been written off of forgiven during the year.

- No transactions have been made at nil or nominal value.



Transitional Provisions — Requirement Part 4 14 (8)

Statistics

(a) System length,
broken down by voltage:
33 kV

11 kV

400V

Total

(b) Circuit length of
overhead lines, broken
down by voltage:

33 kV

11 kV

400V

Total

(c) Circuit length of
underground cables
broken down by voltage:
33 kV

11 kV

400 V

Total

(d) Transformer capacity
(e) Maximum demand
(f) Total customers

Efficiency
Performance
Measures

(a) Direct line cost per
kilometre

(b) Indirect line cost per
customer

Transitional Provisions 2010.doc

2010 2009 2008 2007 2006
237.0km 235.0km 234.0km 231.0km 231.0km
3,615.0km 3,424.0km 3,375.0km  3,239.0km 3,298.0km
1,977.0km 1,968.0km  2,147.0km  2,176.0km  2.057.0km
5,829.0km  5,627.0km  5,756.0km  5,646.0km  5,586.0km
220.0km 218.0km 217.0km 215.0km 215.0km
3,394.0km 3,227.0km 3,184.0km  3,103.0km 3,149.0km
1,390.0km 1,449.0km 1,597.0km 1,577.0km 1,582.0km
5,004.0km  4,894.0km  4,998.0km  4,895.0km  4,946.0km
17.0km 17.0km 17.0km 16.0km 16.0km
221.0km 197.0km 191.0km 136.0km 149.0km
587.0km 519.0km 550.0km 599.0km 475.0km
825.0km 733.0km 758.0km 751.0km 640.0km
485,300kVA 480,000kVA 461,000kVA 442,875kVA 433,235kVA
150,000kW  151,000kW  154,000kW  144,014kW  143,800kW
53,706 53,331 52,876 51,669 50,753
$1,921 $2,042 $1,863 $1,500 $1,425
$79 $84 $72 $61 $46





